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COFFEE EXPORTS FROM ETHIOPIA THIS YEAR ARE LAGGING 
SUBSTANTIALLY COMPARED WITH PREVIOUS YEARS. COFFEE TRADE 
SOURCES ESTIMATE THAT APPROXIMATELY 32,000 TONS OF COFFEE 
HAVE BEEN EXPORTED AS OF MAY 15, WHEREAS NORMALLY BY THIS 
TIME 45,000 TONS SHOULD HAVE BEEN EXPORTED. OF THIS AMOUNT 
THE US SHARE IS SMALLER THAN HAS HISTORICALLY BEEN THE CASE. 

THERE HAS BEEN NO INTEREST FROM NEW YORK BUYERS SINCE 
MID-APRIL. THE SHARP REDUCTION IN COFFEE EXPORTS IS NOT A 
RESULT OF GOVERNMENT POLICY. TO THE CONTRARY, THE ETHIOPIAN 
COFFEE BOARD HAS BEEN DOING ITS BEST TO 

ENCOURAGE PEASANT ASSOCIATIONS AND OTHERS HOLDING COFFEE TO SELL. 
THE GOVERNMENT DOES, HOWEVER, INDIRECTLY AFFECT COFFEE SALES 
FOR EXPORT THROUGH ITS EXPORT SURTAX SYSTEM (SEE REF B.). TWO 
WEEKS AGO THE COFFEE EXPORTERS ASSOCIATION HELD A MEETING 
WITH THE VICE-GOVERNOR OF THE NATIONAL BANK TO URGE THAT THE 
SURTAX BE BASED ON A DIFFERENT REFERENCE PRICE THAN SANTOS IV 
AND THAT IT BE CHANGED EVERY WEEK INSTEAD OF EVERY FOUR WEEKS. 

THE VICE-GOVERNOR PROMISED TO LOOK INTO THE MATTER AND ASK 
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THE COFFEE EXPORTERS ASSOCIATION TO PUT THEIR PROPOSALS IN 
WRITING WHICH THE ASSOCIATION HAS SUBSEQUENTLY DONE. SO FAR THE 
GOVERNMENT HAS TAKEN NO ACTION ON THESE PROPOSALS. INFORMED 
SOURCES BELIEVE THAT THE MINISTRY OF FINANCE WILL PROBABLY WAIT 
UNTIL THE FROST SEASON IN BRAZIL HAS PASSED (SOMETIME AFTER 
THE FIRST PART OF JULY) AND, SHOULD NO FURTHER CROP DAMAGE 
OCCUR IN BRAZIL, THE MINISTRY MAY WELL DECIDE TO MODIFY ITS 
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SYSTEM TO ENCOURAGE INCREASED EXPORTS. EVEN WITH THE CURRENT 
EXPORT SURTAX SYSTEM, HOWEVER, FARMERS CONTINUE TO RECEIVE VERY 
HIGH PRICES FOR THEIR COFFEE AND APPARENTLY ARE WAITING TO SEE IF 
THEY CANNOT OBTAIN EVEN HIGHER ONES. THERE IS LITTLE OR NO 
EVIDENCE OF INCREASED SMUGGLING OUT OF ETHIOPIA AND MOST OBSERVERS 
CONTINUE TO BELIEVE THAT THE EXPORTABLE SURPLUS FROM LAST YEAR'S 
CROP IS APPROXIMATELY 80,000 TONS. IN ADDITION TO THE 32,000 
TONS ALREADY EXPORTED, IT IS ESTIMATED THAT EXPORTERS HOLD 4 - 
5,000 TONS AND COFFEE BROKERS IN ADDIS APPROXIMATELY THE SAME 
WITH THE BALANCE STILL IN THE HANDS OF PEASANT ASSOCIATIONS IN 
THE COFFEE PRODUCING PROVINCES. 

TIENKEN 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: COFFEE, EXPORT DATA 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 20-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977ADDIS03178 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770181-1028 

Format: TEL 
From: ADDIS ABABA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770538/aaaabgcm.tel 

Line Count: 74 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 0e3f408f-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 

Reference: 77 STATE 1 1 1015, 77 ADDIS ABABA 1450, 77 ADDIS ABABA 1054 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 26-Jan-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2444986 
Secure: OPEN 
Status: NATIVE 

Subject: COFFEE SITUATION IN ETHIOPIA 
TAGS: ETRD, EAGR, ET 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/0e3f408f-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



